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SCOR Sustainable Euro High Yield 

SUSTAINABLE INVESTMENT APPROACH  
The SCOR Sustainable Euro High Yield fund’s investment objective is to achieve  

performance of the “Bloomberg Euro High Yield 3% Issuer Constraint ex financial 

TR unhedged” index (the “Benchmark Index”), less management costs with net 

coupons reinvested, over the recommended investment period, while integrating 

Environmental, Social and Governance (ESG) criteria.  

All assets held in the portfolio undergo a sustainable investment process primarily 

driven by each security’s ESG rating. Securities with an ESG rating represent at least 

90% of NAV. 

Over the last two years, the fund has adopted, then strengthened a sustainable 

investment approach adapted to the asset class: 

• On February 8, 2021, the SCOR Euro High Yield fund formalized and published 

a new, sustainable investment approach and was renamed SCOR Sustainable 

Euro High Yield, 

• During 2021, the fund was classified as an Article 8 fund pursuant to the 

European "Sustainable Finance Disclosure" regulation for having included a 

"new sustainable dimension in the construction of its portfolio", 

• On January 1, 2022, the fund was granted LuxFLAG ESG label for its internal 

ESG rating strategy and the ESG characteristics included in its management 

objective. 

 

Practically, the fund articulates its sustainable investment strategy as follows: 

• We apply a set of targeted exclusions, reflecting both SCOR Investment 

Partners' exclusion policy (available in the Handbook on Sustainable 

Investment, available here) and exclusions specific to the fund (in particular, 

the exclusion of the lowest ESG rated issuers), 

• We assign an ESG rating to at least 90% of the issuers in the portfolio, this 

rating is drawn from either an external data provider or an internal rating 

methodology, 

• The fund must obtain an average ESG rating greater than the average rating of 

the highest-rated 80% of issuers in the benchmark index, 

• We focus on four sectors presenting a high transition risk (chemicals, 

automotive, utilities and energy).  

https://www.scor-ip.com/sustainability/Sustainability.html?famille=Investissement+durable
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ALIGNMENT WITH THE PARIS AGREEMENT  
The SCOR Sustainable Euro High Yield fund does not have a strategy for alignment 

with the objectives of the Paris Agreement. However, an analysis of the carbon 

footprint of the investments is carried out on an annual basis. 

SCOR Investment Partners uses data supplied by ISS ESG to evaluate the 

portfolio’s carbon emissions at year-end. The resulting snapshot is only one 

indicator at a given point in time, and provides little information on the approach 

or commitment of the issuers with regard to climate risk in general, and risk 

related to greenhouse gas emissions in particular. The methodologies available 

today are far from standardized, but SCOR Investment Partners wishes to give 

investors an accurate view of the subject. The formula for allocating a company’s 

greenhouse gas production between its shareholders and its creditors is arbitrarily 

uniform. Market standards will probably be developed in the near future, which 

will enable SCOR Investment Partners to refine its approach. 

The carbon footprint assessment is based on a certain number of hypotheses and 

conventions, including the breakdown by type of greenhouse gas emissions: 

• Scope 1: direct production of greenhouse gas from fossil fuel consumption, 

• Scope 2: indirect production of greenhouse gas from energy consumption, 

which itself consumes fossil fuels, 

• Scope 3: other forms of greenhouse gas production related to the issuer's 

activities. 

Given that the Scope 3 methodology is quickly evolving as well as the 

heterogeneity of the data associated with Scope 3 emissions, SCOR Investment 

Partners has decided to focus on Scope 1 and 2, pending more reliable Scope 3 

data. This decision is in line with the recommendations of the TCFD. 

For private companies that do not generally disclose these data, ISS ESG performs 

a top-down analysis to estimate each issuer’s emissions, by ton of CO2 equivalent. 

This analysis is carried out on the entire portfolio, excluding cash. 

CARBON EMISSIONS ASSOCIATED WITH THE PORTFOLIO, SCOPE 1 AND 2  (at 31.12.2021) 

Assets covered by carbon emissions data 464 Million EUR 

% assets covered by carbon emissions data 78%   

Assets covered by carbon intensity  455 Million EUR 

% assets covered by carbon intensity  77%   

WACI (Weighted Average Carbon Intensity) 227  tCO2e / Million EUR revenues 

Total portfolio emissions (emissions financed) 221,145  tCO2e 

Carbon footprint 549  tCO2e / Million EUR invested 
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Both ISS ESG and SCOR Investment Partners take into account the climate strategy 

of portfolio companies in their internal ESG rating methodology. They do this in 

two ways: 

• Qualitatively, by examining the strategies and solutions implemented by 

companies and projects to reduce their carbon footprint over Scopes 1, 2 and 

3, 

• Quantitatively, by observing the carbon footprint of portfolio companies and 

how it evolves over time.  

These items are an integral part of the ESG analysis carried out by SCOR 

Investment Partners and its data suppliers prior to investment.  

EMISSIONS AND CARBON INTENSITY* BY SECTOR (at 31.12.2021)        

Sector  
Carbon emissions 

financed  
(tCO2e) 

Carbon emissions 
financed  

(% of the portfolio) 

Carbon footprint 
(tCO2e / Million EUR 

invested) 

Carbon intensity 
(tCO2e / Million 
EUR revenues) 

Basic Materials 48,003  22% 1,812    662    

Communications 5,898  3% 47    37    

Consumer, Cyclical 34,219  15% 318    201    

Consumer, Non-cyclical 8,422  4% 150    71    

Energy 12  0% 10    5    

Financial 7  0% 3    9    

Industrial 100,999  46% 1,816    490    

Technology 378  0% 32    61    

Utilities 23,207  10% 1,330    774    

TOP 10 CARBON EMITTING COMPANIES IN PORTFOLIO* (at 31.12.2021)     

Company Sector 
Carbon emissions 

financed  
(tCO2e) 

Carbon emissions 
financed  

(%) 

Abengoa SA Industrial 64,562  29% 

Thyssenkrupp AG Basic Materials 25,562  12% 

Veolia Environnement SA Utilities 17,341  8% 

Titan Cement International SA Industrial 16,478  7% 

Sappi LTD. Basic Materials 11,894  5% 

Deutsche Lufthansa AG Consumer, Cyclical 11,863  5% 

O-I Glass, INC. Industrial 10,220  5% 

Electricité de France SA Utilities 5,866  3% 

Casino Guichard Perrachon Consumer, Non-cyclical 4,332  2% 

Schaeffler AG Consumer, Cyclical 3,651  2% 

*Scope 1 and 2 
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In addition, SCOR undertook strong commitments in its Climate Policy, stemming 

from its acute awareness of the urgency to act against global warming. As such, 

SCOR Investment Partners does not to invest in companies or projects involved in 

the following businesses and sectors: 

• Thermal coal business, whether the companies or projects are involved in coal 

mining, coal-fired power generation or are considered as coal plant 

developers, 

• Oil & gas sector, whether companies or projects are involved in oil sands, 

shale oil & gas, artic oil, upstream, midstream, and downstream oil and gas).  

The implementation of climate change exclusions relies on information and 

commitments supported by public initiatives such as Science-Based Targets and 

Climate Action 100+ Net-Zero Benchmark.  

 



RAPPORT ESG 2021  8 SUSTAINABLE INVESTMENT REPORT 2021  8 

 

 

SCOR Sustainable Euro High Yield 

ALIGNMENT WITH LONG-TERM BIODIVERSITY 
OBJECTIVES  
In 2021, SCOR Investment Partners made a commitment to encourage the 

companies in which we invest to take better account of biodiversity. As part of our 

ESG analysis, SCOR Investment Partners examines how issuers handle biodiversity. 

We address the following topics : 

• Whether the issuer has a biodiversity policy;  

• Information provided to employees and suppliers on biodiversity;  

• Financing of initiatives to protect and restore biodiversity.  

This analysis cannot currently be used to measure any reduction of the principal 

factors that impact, or put pressure on, biodiversity. Still, we remain attentive to 

financial market progress and are involved in research related to this topic, in 

particular thanks to our involvement in the Finance for Tomorrow working group 

dedicated to Biodiversity.  
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ESG CRITERIA IN RISK MANAGEMENT  
Identifying ESG risks 

When SCOR Investment Partners analyzes companies and projects, it includes an 

analysis of ESG indicators. The list below provides an overview of the criteria taken 

into account in determining the ESG rating of an issuer. These criteria include 

numerous non-financial items, such as international standards and conventions, 

societal standards, regulatory developments and technological progress.  

SCOR Investment Partners also analyzes controversies related to each issuer. 
Identified controversies are classified into five categories: Environmental 
Protection, Human Rights and Taxes, Workers' Rights, Professional Ethics and 
Consumer Protection. This also makes it possible to identify corporate ESG risks.  

Evaluating ESG risks 

The ESG analysis for assigning a rating to issuers is carried out as follows: 

• If the issuer has an ESG rating granted by ISS ESG, the management team 

assigns that rating to the security without changing it. The rating can range 

from A to D-, A being the highest. 

• If the issuer of the security does not have an ESG rating from ISS ESG, the 

Sustainable Investment Office (“SIO”) assigns a rating using an internal 

methodology comparable with that of ISS ESG. 

ISS ESG’s rating methodology 

ISS ESG provides a detailed ESG performance evaluation of the company based on 

more than 800 indicators, including those mentioned above. To evaluate the 

company's ESG risks, ISS ESG's analysts use sector-specific criteria (ca. 90% of the 

criteria). These criteria are continuously adjusted to reflect the most recent findings 

and developments. A Prime status is assigned to companies whose overall ESG 

rating is above the sector-specific Prime threshold, which signifies that the 

company meets and exceeds the sector's most ambitious ESG demands. 

Corporate ESG ratings are reviewed at least annually by ISS ESG, and are subject to 

a specific review in the event of major controversies or mergers. A company's 

ENVIRONMENT • Energy management 

• Climate change strategy 

• Environmental impact of hazardous products 

• Air quality 

• Impact on biodiversity 

SOCIAL  • Equal opportunity 

• Health and safety 

• Human rights 

• Human capital 

• Data security 

• Employee engagement 

• Just transition 

GOVERNANCE  • Independence of governing bodies 

• Shareholder democracy 

• Professional ethics 

• Corporate model and innovation 

• Leadership and governance 

• Competitive behavior 
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rating can be significantly impaired if the company lacks transparency. SCOR 

Investment Partners uses these ratings as indicators for monitoring the changes in 

macro ESG risks.  

Internal ESG rating methodology 

Based on public disclosures and information the issuer provided on the 

management team’s ESG questionnaire, the SIO evaluates two lists of ESG criteria.  

The first list is general and common to all issues, while the second is sector based, 

so as to better integrate the specificities of the issuer’s business. Sector criteria are 

defined by classifying the issuer in one of the 77 sub-sectors of the Sustainability 

Accounting Standards Board (SASB) standards. The criteria are evaluated by 

weighting the amount and quality of each issuer’s disclosures, thus forming a 

general rating and a sector-based rating, which are then converted on a scale of 0 

to 4. Each of the two ratings is assigned a weighting of 45%, creating an internal 

rating. The remaining 10% is devoted to the ISS ESG rating of the issuer’s country 

to better include the legislation to which the issuer is subject. 

Past and current controversies involving the issuer are analyzed using information 

the issuer has communicated publicly or derived from other reliable sources (e.g. 

legal documents or certified media). A controversy in one of the five categories 

mentioned above is evaluated as "moderate" or "serious" and the controversy 

score is assigned. 

Finally, for similar reasons of objectivity, the initially-assigned, internal rating is re-

evaluated using an algorithm that takes into account the company's sector and 

geographic region as well as the controversies related to the company's activities. 

Based on the controversy score, this internal rating can be lowered to the pre-

determined sectoral and geographic thresholds identified via a benchmark of the 

ratings of all companies in the same sector. To ensure that issuers receive a fair 

rating, an excessively low rating will be set at the sectoral / geographic minimum. 

For cash investments, SCOR Investment Partners assigns the rating of the financial 
institutions that manage them. 

Prioritizing ESG risks  

To adhere to the fund's sustainability commitments, a non-financial approach is 

applied to the entire portfolio based on the ESG rating of all the issuers in the 

portfolio. To learn more about the fund's investment strategy, please refer to the 

fund prospectus (available on request).  

The fund uses a best-in-class selection strategy. The portfolio's average non-

financial rating, calculated excluding cash, and the assets acquired as part of the 

fund's cash management must be at least equal to the average non-financial 

rating of the highest-rated 80% of issuers in the benchmark index.  The fund 

promotes its environmental and/or social characteristics, based on Article 8 of the 

SFDR, but sustainable investment is not an objective of the fund. The sustainable 

investment strategy is defined, implemented and systematically monitored by the 

management team, under the responsibility of the SIO. SCOR Investment Partners’ 

risk team monitors the ESG investment criteria. The fund has been awarded 

LuxFLAG ESG label. 

As SCOR Investment Partners is particularly attentive to climate change, the SCOR 

Sustainable Euro High Yield fund applies a specific constraint to the four following 

sectors: energy, local authority services, the automotive sector and chemicals. The 

fund's average environmental rating per sector must be higher than the average 

environmental rating of the same sector in the fund's benchmark index .  

As SCOR Investment Partners is particularly attentive to climate change, the SCOR 
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Sustainable Euro High Yield fund applies a specific constraint to the four following 

sectors: energy, local authority services, the automotive sector and chemicals. The 

fund's average environmental rating per sector must be higher than the average 

environmental rating of the same sector in the fund's benchmark index.  

 

Managing ESG risks 

In addition to the fossil fuel exclusions mentioned in earlier, SCOR Investment 

Partners applies normative and sectoral exclusions to our investment universe. As 

a preventive measure, SCOR Investment Partners applies the following series of 

filters and restrictions to each investment. These filters and exclusions are drawn 

from  our own, or international, standards and lead to the exclusion of certain  

investments:  

• Recommendations of the Financial Action Task Force (FATF), 

  ESG COVERAGE (at 31.12.2021) 

   

Total issuers   198 

Total assets under management (M€)   592 

   

Rated issuers     

Total 196 99.0% 

External methodology 114 57.6% 

Internal methodology 82 41.4% 

   

Rated assets under management      

Total 592 M€ 100.0% 

External methodology 419 M€ 70.8% 

Internal methodology 173 M€ 29.2% 

BREAKDOWN OF SCOR SUSTAINABLE EURO HIGH YIELD FUND POSITIONS AND 

ITS INDEX BY RATING (as a % of net assets, at 31.12.2021)  

AVERAGE RATINGS (at 31.12.2021) 

 Max Average Min 

Total 2.90 2.16 1.33 

External methodology 2.90 2.19 1.33 

Internal methodology 2.47 2.10 1.46 
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• OFAC list and list of sanctioned companies/ countries published by the French 

Ministry of Finance, 

• Compliance with the provisions of the Ottawa Convention (anti-personnel 

mines) and the Oslo Accords (cluster bombs), 

• List of frozen assets.  

As the SCOR group is a signatory of the Tobacco Free Finance Pledge, tobacco 
manufacturers are excluded.   

Concerning sectoral exclusions, the approach aims to: 

• Exclude sectors considered too harmful and for which there are more 

sustainable alternatives,  

• Select companies that have made clear commitments to SCOR Investment 

Partners' sustainable objectives.  

At the time of investment, the management team excludes securities whose extra-
financial rating is less than a limit set in advance by SCOR Investment Partners. This 
limit is set at D-. 

SCOR Investment Partners continuously tracks changes in the ESG risk of the 

companies and countries included in the portfolios by monitoring controversies 

that might affect issuers (using ISS ESG or its own means). The corporate ESG 

ratings are reviewed by ISS ESG at least annually, and are subject to a specific 

review in the event of major controversies or mergers. SCOR Investment Partners 

also conducts a periodic review of the portfolios' ESG risks by using ISS ESG’s 

ratings and consolidated internal ratings. This monitoring makes it possible to 

evaluate the overall extra-financial quality of the portfolios, and to identify the 

significant changes in both individual and average ratings of the companies or 

countries. The individual issuers with the lowest ESG ratings are monitored more 

closely.  
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IMPORTANT INFORMATION 

This document is issued by SCOR Investment Partners SE, a management company under French law. 

This document is provided for informational purposes only. It is not the basis of a contract, or an offer to sell or an invest-

ment advice.  

Please refer to the characteristics and objectives of the funds promoted in this document before making an investment 

decision, as described in their respective legal or regulatory documentation. 

SCOR Investment Partners SE, European company with a capital of EUR 15 500 000 is an asset management company 

regulated by the “Autorité des marchés financiers” (AMF) under number GP-09000006. Head office: 5, avenue Kléber 

75016 Paris – France - Registered with the trade and company register of Paris (France) under number 510 235 815. 

Document published on 30.06.2022. Copyright © SCOR Investment Partners SE, 2022, all rights reserved. 
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