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Q4 2025 ILS market review 

Notable Cat Events 

The US hurricane season was benign overall, with 

no hurricane landfall in the US for the first time 

in ten years. However, hurricane Melissa made 

landfall in Jamaica as a powerful category 5 

storm at the end of October, causing a full loss 

on a USD 150 million catbond sponsored by the 

World Bank for the benefit of the Government of 

Jamaica, with a -27bps impact on the catbond 

market performance.  

 

Market activity 

The primary catbond market saw unprecedented 

activity in Q4, with 26 catbonds issued for a total 

notional amount of USD 7 billion, primarily in 

December. This brought the total volume of 

catbonds issued throughout the year to a 

record-breaking USD 25 billion, far above USD 

18.5 billion issued in 2024. According to 

discussions with catbond structurers, it is 

expected that the primary market will also be 

very active in H1 2026.   

The secondary market remained active along the 

strong primary activity in an environment of 

abundant capacity available. The average 

implied spread of the catbond market decreased 

by around 30 bps globally in Q4 but was 

increasing again at the end of the year, mainly 

driven by the usual seasonality effect and by 

increasing selling flows.  

The ILW market experienced disciplined 

renewals with no structural changes and healthy 

volumes of demand for protection. Premium 

rates were down between 10% and 15% YoY 

depending on the structures and covered perils. 

Thanks to its longstanding presence and large 

footprint on the market, the ILS team was able to 

renew high-quality expiring transactions 

(occurrence triggers and no secondary perils) 

with a 10% premium rate reduction on average 

and also enter into a number of attractive new 

positions. 

On the private reinsurance side, the outcome of 

the 01/01 renewals was a 10-15% reduction in 

premium rates YoY in the US, and a 15-20% 

reduction in Europe. Some cedants pushed for 

the inclusion of more natural perils and for 

aggregate structures, as well as man-made and 

multiyear protections, with mixed results. Since 

September, the ILS team has been stepping up 

its sourcing efforts and was presented with many 

reinsurance and retrocession programs, in 

addition to the expiring ones. It was able to 

expand its involvement in new one-year 

occurrence-only programs selectively and in a 

disciplined way.  

 

Please refer to our latest monthly reports for 

detailed information on our funds’ performance:  

SCOR ILS FUND – Atropos Catbond Fund 

(ENG/FR) 

SCOR ILS FUND – Atropos  

(ENG/FR) 

SCOR ILS FUND – Atropos Plus   

(ENG) 

 

 

 

 

 

 

 

https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UfSE/.DnNGZnRQI6yEKtAeJDk8jCzbeyqj49VeUm.yZYg5gU
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UfSD/t8hTH372gzGnCQfj3bCX_FdaKBWE7l.tqcT4UEZkpIM
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UdyJ/wkZJeHR8kPO_0.0_tBK0HLf0A2x7JLCbnKn4SrmC.8M
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UdyI/ekPcHJGqV8RZe7Z2MpAojWZMQOhRDK40jzCEnxrXQM8
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UfTp/9eVKpF1vf03W37YBL6xi7vgcTDOgKH_d74Vb9qiEgfI
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TOPICS 

• Look back at the natural disasters of 2025 

• Catbonds & OTC market: What is the current environment?  

• Funds performance: How did our strategies end 2025? 

• 2026 outlook: what can we expect from the ILS market this year?  
 

Next ILS webinar  

Inside the ILS market: insights from our experts 

REGISTER NOW  

February 12th, 2026 | 9:30-10:00 am CET 
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(AMF). This document is provided for information purposes only and contains information, opinions, assumptions and estimates as well as figures that 
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