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Q4 2025 ILS market review

Notable Cat Events

The US hurricane season was benign overall, with
no hurricane landfall in the US for the first time
in ten years. However, hurricane Melissa made
landfall in Jamaica as a powerful category 5
storm at the end of October, causing a full loss
on a USD 150 million catbond sponsored by the
World Bank for the benefit of the Government of
Jamaica, with a -27bps impact on the catbond
market performance.

Market activity

The primary catbond market saw unprecedented
activity in Q4, with 26 catbonds issued for a total
notional amount of USD 7 billion, primarily in
December. This brought the total volume of
catbonds issued throughout the year to a
record-breaking USD 25 billion, far above USD
18.5 billion issued in 2024. According to
discussions with catbond structurers, it is
expected that the primary market will also be
very active in H1 2026.

The secondary market remained active along the
strong primary activity in an environment of
abundant capacity available. The average
implied spread of the catbond market decreased
by around 30 bps globally in Q4 but was
increasing again at the end of the year, mainly
driven by the usual seasonality effect and by
increasing selling flows.

The LW market experienced disciplined
renewals with no structural changes and healthy
volumes of demand for protection. Premium
rates were down between 10% and 15% YoY
depending on the structures and covered perils.
Thanks to its longstanding presence and large
footprint on the market, the ILS team was able to
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renew high-quality expiring transactions
(occurrence triggers and no secondary perils)
with a 10% premium rate reduction on average
and also enter into a number of attractive new

positions.

On the private reinsurance side, the outcome of
the 01/01 renewals was a 10-15% reduction in
premium rates YoY in the US, and a 15-20%
reduction in Europe. Some cedants pushed for
the inclusion of more natural perils and for
aggregate structures, as well as man-made and
multiyear protections, with mixed results. Since
September, the ILS team has been stepping up
its sourcing efforts and was presented with many
reinsurance and retrocession programs, in
addition to the expiring ones. It was able to
expand its involvement in new one-year
occurrence-only programs selectively and in a
disciplined way.

Please refer to our latest monthly reports for
detailed information on our funds’ performance:

SCOR ILS FUND - Atropos Catbond Fund
(ENG/ER)

SCOR ILS FUND - Atropos
(ENG/FR)

SCOR ILS FUND — Atropos Plus
(ENG)


https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UfSE/.DnNGZnRQI6yEKtAeJDk8jCzbeyqj49VeUm.yZYg5gU
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UfSD/t8hTH372gzGnCQfj3bCX_FdaKBWE7l.tqcT4UEZkpIM
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UdyJ/wkZJeHR8kPO_0.0_tBK0HLf0A2x7JLCbnKn4SrmC.8M
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UdyI/ekPcHJGqV8RZe7Z2MpAojWZMQOhRDK40jzCEnxrXQM8
https://scor-ip.my.salesforce.com/sfc/p/#20000000nkDO/a/MI000003UfTp/9eVKpF1vf03W37YBL6xi7vgcTDOgKH_d74Vb9qiEgfI
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Next ILS webinar
Inside the ILS market: insights from our experts
REGISTER NOW
February 12th, 2026 | 9:30-10:00 am CET
TOPICS
e Look back at the natural disasters of 2025
e Catbonds & OTC market: What is the current environment?
e Funds performance: How did our strategies end 20257
e 2026 outlook: what can we expect from the ILS market this year?
Sidney ROSTAN Grégory SCHEFFER
Head of ILS ILS Portfolio Manager

at SCOR Investment Partners at SCOR Investment Partners
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Client Service
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LEGAL INFORMATION

This document is issued by SCOR Investment Partners SE (hereinafter 'SCOR IP’), an asset management company with capital of EUR 15,500,000. SCOR
IP is authorised as a Management Company and Alternative Investment Manager (AIFM) in France, regulated by the Autorité des Marchés Financiers
(AMF). This document is provided for information purposes only and contains information, opinions, assumptions and estimates as well as figures that
SCOR IP considers to be well-founded or accurate as of the date of publication, given the economic, financial or market context at that time. The
information contained herein is subject to change without notice. Past or target performance do not predict future returns. There is no guarantee that
positive forecasts will be achieved in the future. Future performance is subject to taxation, which depends on the personal situation of each investor and
may change in the future. The existence of a registration or approval does not imply that a regulator has determined that these products are suitable for
investors. This document should not be construed as an offer, solicitation to buy or sell, or as investment advice. It is not the basis of a contract or
commitment of any nature. Information in this document is communicated in confidence and must not be copied or reproduced, modified or translated,
or distributed without the prior written consent of SCOR IP. This document is a marketing communication for professional investors only as defined in
Directive 2014/65/EU of 15 May 20714 on markets in financial instruments, as amended (MiFID). Please refer to the countries of registration of each fund
and liaise with your financial advisor to find out whether a fund is available in your country and for your investor group. . Before making any investment
decision, investors must read the Prospectus, its SFDR Annex, the Key Information Document ('KID’) and SFDR Product Website Disclosures, altogether
referred to as the "fund documents”. These fund documents and information regarding the facilities and distributor in your country are available on scor-
ip.com or upon request to the Management Company. Commercial document published on 22.01.2026


https://info.scor-ip.com/e/146421/l-146421-2025-12-16-3fyygm/3fyygq/941449164/h/qF68gA9GcYMNWYN1FZ50nN7nN1Nk8EzvdnDWwpDMqok

