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European High Yield market trends

Record level of High Yield issuances

So far, the year 2025 has been a record period in terms of issuances, with a total volume reaching EUR 81
billion. Indeed, given the favorable market conditions, issuers have been encouraged to proactively refinance
their existing debt.
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Strong tailwind from technical factors

Technical dynamics were driven on one hand by EUR 7.8 billion in inflows, reflecting increased investor
confidence in the market; and on the other hand, by limited net supply, as most issuances were conducted as
part of refinancing operations.

Solid fundamentals and contained default rates

The default rate of the European High Yield market is expected to remain relatively stable, decreasing from
3.29% in September 2025 to 3.25% by year-end, before experiencing a slight increase to 3.75% in 2026. The
evolution of default rates in Europe therefore remains on a contained trajectory3. Despite a slight erosion in
performance within the High Yield segment over the past year, financial indicators have remained solid. In Q2
2025, the average leverage stood at 4.5x (+0.2x>4), the EBITDA margin at 14.2% (-1.0%3#) and the ICR at 4.7x (-
0.2x34). The European High Yield market is relatively shielded from Trump's tariff policies, as many issuers have
significant domestic operations (ex. the telecommunications sector accounting for 25% of the index).

T Source: Bloomberg, data based on Bloomberg Pan-European High Yield Index as of 30.09.2025
2 Source: Pitchbook, High Yield trend data as of 31.08.2025

3 Source: JP Morgan, September 2025
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Average yield-to-worst and OAS'
Bloomberg Euro HY 3% Issuer Constraint x Fin TR
Unhedged EUR Index

Yields remain at elevated levels

The market's Yield-to-Worst remains at elevated levels
compared to historical norms, excluding peak periods

such as COVID-19 and the invasion of Ukraine, despite 8% |
tight spread levels.
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Our high yield bonds funds at a glance
SCOR ESG EURO HIGH YIELD SCOR FUNDS - ESG EURO SHORT TERM
DURATION HIGH YIELD
Combining fundamental analysis of issuers, ESG Capturing refinancing needs on the high yield market
integration and a limited drawdown while limiting volatility
of assets under of assets under
EUR 696m management EUR 215m management
Benchmark index: Bloomberg Euro High Yield 3% No benchmark — The fund seeks to achieve a
Issuer Constraint ex Financial TR Unhedged positive absolute return

T Source: Bloomberg Euro HY 3% Issuer Constraint YtW and OAS as of 30.09.2025

CONTACT Client Service scorip.sales@scor.com Head Office
+33 (0)1 53 64 65 50 Www.scor-ip.com 5, Avenue Kléber, 75016 Paris, France

LEGAL

This document is issued by SCOR Investment Partners SE (hereafter SCOR IP), an asset management company with a capital of EUR 15,500,000. SCOR IP is
authorised as a Management Company and Alternative Investment Manager (AIFM) in France, regulated by the Autorité des Marchés Financiers (AMF). This
document is provided for information purposes only and contains information, opinions, assumptions and estimates as well as figures that SCOR IP considers
to be well-founded or accurate on the date of publication, given the economic, financial or market context at the time. The information contained herein is
subject to change without notice. Past or target performance do not predict future returns. There is no guarantee that positive forecasts will be achieved in the
future. The future performance is subject to taxation, which depends on the personal situation of each investor, and which may change in the future. The
existence of a registration or approval does not imply that a regulator has determined that these products are suitable for investors. This document should not
be construed as an offer, solicitation to buy or sell, or as investment advice. It is not the basis of a contract or commitment of any nature. Information in this
document is communicated in confidence and must not be copied or reproduced, modified or translated, or distributed without the prior written consent of
SCOR IP. This document is a marketing communication for professional investors only as defined under the Directive 2014/65/EU of 15 May 2014 on markets
in financial instruments as amended (MiFID). Please refer to the countries of registration of each fund and liaise with your financial advisor to find out whether
a fund is available in your country and for your investor group. Before making any investment decision, investors must read the Prospectus, its SFDR Annex,
the Key Information Document ("KID") and SFDR Product Website Disclosures, altogether referred to as the "fund documents”. These fund documents and
information regarding the facilities and the distributor in your country are available on scor-ip.com or upon request to the Management Company. Marketing
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