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Q3 2026 ILS market review1 

Notable cat events  

There was no meaningful insurance loss in Q3 2026 

in a very quiet US hurricane and Japan typhoon 

season, with no impactful landfall to be mentioned.  

Market activity  

Like every year, the primary catbond market became 

relatively quiet during the summer, with no 

transaction issued. This brings the YTD catbond 

volume issued to approximately USD 18.5 billion as 

of the end of Q3 2026, slightly above volume issued 

during the same period in 2025. In the absence of 

any threats in the tropical waters, the secondary 

catbond market remained quiet during the summer, 

with only limited volumes traded. In this context, 

prices moved up significantly, driven by the 

customary seasonality effect which is at its strongest 

during the height of the hurricane/typhoon season.   

Beyond the catbond market, at the 01/06 and 01/07 

reinsurance renewals in the US, rates continued their 

differentiated decline, with sharper reductions on 

quality cedents’ occurrence layers and more 

moderate decreases on aggregate and working 

layers, resulting in a -15% to -20% risk-adjusted rate 

change YoY. The main takeaways from the 

September Monte-Carlo reinsurance gatherings 

were that (i) reinsurance and ILS markets remain well 

capitalised, with participants expecting further, 

though more moderate, softening in property 

catastrophe reinsurance pricing at the January 2027 

renewals, and (ii) negotiations are likely to extend 

beyond pricing, with terms and conditions as well as 

attachment levels expected to be key areas of focus 

during the renewal discussions. 

Meanwhile, the ILW market remained quiet with no 

noticeable pricing change in Q3 2026. 

 
1 Completed and finalised on October 5th 2026  

Outlook  

In this environment, Q4 2026 is expected to see a 

very busy primary market according to discussions 

with catbond structurers, as the lower spread 

environment will encourage potential catbond 

sponsors to issue bonds in the context of a 

continuously increasing demand for protection. 

As a result, the total primary market activity could 

break last year’s full year record of USD 25 billion. 

Catbond spreads are expected to come down slightly 

in Q4 2026, as the high level of primary market 

issuances should sustain spread levels but should be 

well met given the level of capacity currently 

available in the market. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
October 5th , 2026 

 

Page 2/2 

 

 

 

 

 

 

 

 

 

This document is published by SCOR Investment Partners SE (hereinafter “SCOR IP”), an asset management company with share capital of EUR 15,500,000. SCOR IP 

is authorized as a management company and as an alternative investment fund manager (AIFM) in France, regulated by the Autorité des Marchés Financiers (AMF). 

(AMF).This document is provided for information purposes only and contains information, opinions, assumptions and estimates, as well as figures that SCOR IP 

considers to be well founded or accurate as of the publication date, taking into account the economic, financial or market context at that time. The information 

contained in this document may be changed without notice. Past or target performance is not indicative of future returns. There is no guarantee that positive forecasts 

will materialize in the future. Future performance is subject to the applicable tax regime, which depends on each investor’s personal situation and may change over 

time. The existence of a registration or authorization does not imply that any regulatory authority has determined that these products are suitable for investors. This 

document should not be interpreted as an offer or a solicitation to buy or sell, nor as investment advice. It does not constitute the basis of a contract or commitment 

of any kind. The information contained in this document is communicated on a confidential basis and may not be copied, reproduced, modified, translated or distributed 

without the prior written consent of SCOR IP. This document is a marketing communication intended exclusively for professional investors as defined in Directive 

2014/65/EU of 15 May 2014 on markets in financial instruments, as amended (MiFID). Please refer to each fund’s registration countries and consult your financial 

adviser to determine whether a fund is available in your country and for your investor category. Before making any investment decision, investors must read the 

Prospectus, its SFDR annexes, and the Key Information Document (“KID”), collectively referred to as the “fund documents,” as well as the SFDR product information 

published on the website. The fund documents and information regarding facilities and the distributor in your country are available on scor-ip.com or upon request 

from the management company. Marketing document published on 05.10.2026 – SCOR Investment Partners SE, all rights reserved. 

Client Service 

+33 (0)1 53 64 65 50 

scorip.sales@scor.com 

www.scor-ip.com 
CONTACT 

Head Office 

5, Avenue Kléber, 75016 Paris, France 

LEGAL INFORMATION 


